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V Semester B.Com. Examination, March/April 2022
(CBCS Scheme)

COMMERCE
Paper - FN 5.5 : International Financial Management (Finance Group)

Time :3 Hours Max. fularks:70

lnstruction : Answers should completely be written either in English or

in Kannada.

SECTION - A/ a?rDd - o

1,. Answer any five sub-questions. Each question carries 2 marks :

obdmddo adr erud -.:J,d*rlpri erudo:r. e,.g q'dori 2 eroddsi: :

a) What do you mean by future contract ?

do^?3cf z"6od ooddeab ?

b) What is business risk ?

d"d6idd erddr oodded) ?oi

c) What is linancial planning ?

dearoi: q:oe6d aodded: ?

d) What do you mean by money market ?

deoroii: dncbdu3,, ooddeib t
e) State any two reasons lor business valuation.

ilo"md a$Pe.t.al'J$dii dddJ trJdraiJgd) Oe6.dr64

Q What is hedging ?

da*ont oodded> ?

g) Expand - VED and EOQ.

eior,-vED d)$ EOO.

(5x2=10)

P.T.O.
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SECTION - B/ aqDrl - ?)

Answer any three questions. Each question canies six marks : (3x6=18)

o$Ed)cDddro *Ja& €,d4deri erudotu. e,,S {,d..ri 6 erodddr :

2. Explain the dangers of excess working capital.

d{F *q uodaadd eraao3:rl9d1 edoAr.

3. Brielly explain the importance of financial system.

dearolp dddAo$ ogdr:$rdo$d1 ,03d6-rR Ddo:r.

4. Explain FNSD analysis of inventory management.

6"e& OdFddo$ FNSD a8_eddodr$4adotu.

5. Explain the costs associated with receivables management.

,*edd e sJadd$ &d Fdd o$ O- do dr ud:d dqjdd&d Odo,er.

6. Explain the factors atfecting exchange rate.

t^lderoddo$ ddd d:ed dom)d) SedJd eodd9$ ado:r.
c(

SECTION - C/ aqDrl -:)

Answer any three questions. Each question carries 14 marks : (3x14=42) a
olnd;oaddo &Ja& €,d4deri rrudotu.8,9 4,d4ri 14 erodrldr :

7. Delta corporation is considering an investment in one of two mutually exclusive

proposals.

Prolect A : lt involves initial outlay of t 1,70,000.

Project B : lt involves initial outlay of I 1,50,000.

The certainty equivalent approach is employed in evaluating risk investments.

The current yield on treasury bills is 5% and the company uses this as risk lree

rate.
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Expected values ol net cash inflows with their respective certainty-equivalent
are

Year
Project A Project B

Cash inflow (t) Certainty
Equivalent

Cash inflow
(r)

Certainty
Equivalent

90,000
1,00,000
1,20,000

90,000
1,00,000
1,20,000

0.9
0.8
0.6

Year 1 2
PV Factors 0.9524 0.9070 0.8638

doa.,dod0oS:r €3 dgnd add: doad Oqard,fddl drid:do9;Jeand.

doad A : .actr T 1,70,000 uodmdddl dooad.

droad B : qd: t 1,50,000 ooda'eddd1 dooad.

sddr doG8o$O_dodoolD ogdd ndDdd (CE) odldl ugadod"c;: OdFotud) . $?rJd

DeDJrld ddd 5% sAc$ , .add1 edd: ded dd aod) &dFoieDnd.

Ooetd dmd &$dod Ogzjd idD$d (CE) oiaoaii ESRdo.gd.

Ei,$d dPord eroddc;b 5% ESRdoCd,d,

dJoEB A dJoCE B
dsodr.9d0d) G) a'cod u9adod,1

(r)
OadidrDdd

t3

(cE)
1

2
3

90,000
1,00,000
1,20,000

0.8
0.7
0.5

90,000
1,00,000
1,20,000

0.9
0.8

0.6

CJqJ I
1 2 33 lgdd$c;, crodd$b 0.9524 0.9070 0.8638

0d6S 4r!d d$e.rra,.&; dodS&Bo),:o :

1

2

3

0.8
0.7
0.5

Calculate the NPV for the above project, if the PV factors at 5% are as follows :

3

Og*gidJodd

(cE)
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8. Explain the factors affecting capital structure decision.

uodaod dLrdo$$4 edFolDd eodrl9dtr ado:l.

9. Explain various techniques of inventory management.

6-rF-Jd) Adrddo$ A&d AFJdrlg$ Adotu.

f O. gxplin the various objectives of Financial Management.

deoua$ &drddol: --gilr$ erDd.edri9ab4 cdoA.

1 1. Explain various factors atfective working capital requirement.

zoO oodaadd odd,ddob$.. OdrolDd sodd9&4 "ldo:J.
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