AR 63527

V Semester B.Com. Examination, March/April 2022
(CBCS Scheme)
COMMERCE
Paper — FN 5.5 : International Financial Management (Finance Group)

Time : 3 Hours Max. Marks : 70

Instruction : Answers should completely be written either in English or
in Kannada.

SECTION - A/ i - &

1. Answer any five sub-questions. Each question carries 2 marks : (5%x2=10)
O3RFYTITITR 2T VT @%ﬁ@ﬁ YVZ0R. By T3 N 2 LoTND !

a) What do you mean by future contract ?
PR, B0° %TBOT 0TI ?
b) What is business risk ?
B, [TTT ST 0BT ?
c) What is financial planning ?
BEFTORO CAREWS OTBE 7
d) What do you mean by money market ?
TEITVRD WRTTE, DOTTERD ?
e) State any two reasons for business valuation.
29,590 J&D@dm'ﬁsﬁ DTR> FoTENTY Le@.
f) What is hedging ?
BROM® DOTITEO ?

g) Expand — VED and EOQ.

£30% — VED =& EOQ.
P.T.O.
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SECTION — B/ &ort -

Answer any three questions. Each question carries six marks : (3x6=18)
CTRTTTTR TRtk T,JNer wZoR. Ty@ 371 6 0B

2. Explain the dangers of excess working capital.
TR w09 WOBRYT STORNRII) DF[OA.

3. Briefly explain the importance of financial system.
BEITIRO 35393 000 92, 380080, 30T, FodTamoN WTOA. ~

4. Explain FNSD analysis of inventory management.
TR mFmEEed> FNSD &3 FREOOTY, B[O

5. Explain the costs associated with receivables management.
268 3098NT ATFBEODY, FOBO TV WFNFTY, WTOR.

6. Explain the factors affecting exchange rate.
WHTDWEOD TOT e HOTHRO WETII L0INTTY, DTOR.

SECTION — C/ &yorn - &

Answer any three questions. Each question carries 14 marks : (3x14=42) —

CIRPTIITITR [aRTH T,JNeN vZ0R. J)é T,37 14 ©osnD

7. Delta corporation is considering an investment in one of two mutually exclusive
proposals.

Project A : It involves initial outlay of ¥ 1,70,000.
Project B : It involves initial outlay of ¥ 1,50,000.

The certainty equivalent approach is employed in evaluating risk investments.
The current yield on treasury bills is 5% and the company uses this as risk free
rate.
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Expected values of net cash inflows with their respective certainty-equivalent

are

Project A Project B
Year | Cash inflow (%) | Certainty Cash inflow Certainty
Equivalent &9 Equivalent
1 90,000 0.8 90,000 0.9
2 1,00,000 0.7 1,00,000 0.8
3 1,20,000 0.5 1,20,000 0.6

Calculate the NPV for the above project, if the PV factors at 5% are as follows :

Year 1

2

3

PV Factors

0.9524

0.9070

0.8638

B FOTAOID B3 FINT TR BeRE QTETNTI éﬁ&%ﬁ%ﬁf@ﬁd.

TRRT A 9T 1,70,000 wocsm%iscﬁgt BRODT.

TR&BEB : 90T 1,50,000 woz@m@w@ TROOTS.

BT BREFODA F0TACLD &%33 =3 (CE) oI, ueéﬁomf{,e;o Rﬁré%d% . I
WRNY TR 5% E:?ﬁCSJQ , facs'a"% ST T T 0T AFFORTING.

Q033 HEAT wIBOPY) VE ARNTE (CE) odrodrt F$NT0Sss.

=naE A =rei B
it BT 90 () | AIFRRRE | T3 wITOR| RZARRAE
(CE) ®  (cp
1 90,000 0.8 90,000 0.9
2 1,00,000 0.7 1,00,000 0.8
3 1,20,000 0.5 1,20,000 0.6

DA TP wosrie 5% SUNT0dTY, Y BRo3 SR, B Fom&BO :
) :

vt
-

1

2 3

—
&

2,308 mﬁvd LOTneh

0.9524

|

0.9070 | 0.8638



63527 4- N OO
8. Explain the factors affecting capital structure decision.
WO TN, VFFOROT LoTNTTY, DTOR.

9. Explain various techniques of inventory management.
TOTR ATF BB VAT DTITNTY DWOR.

10. Explain the various objectives of Financial Management.
BEITORD ITFHECD &, 30D YT EBNFTY, DWOA.

11. Explain various factors affective working capital requirement.
309 WOBTYT £33, FI00R), VFFORT L0TNTTY D[OR.




